
29NT Build

F
in

a
n

c
ia

l a
c
c
o

u
n

ta
b

ility

Board members’ declaration 31

Independent auditor’s report 32

Income statement 34

Balance sheet 35

Statement of changes in equity 36

37

38

Part 3 Financial accountability 

Index

Financial Statements for year ended 30 June 2008



Annual Report 2007 - 200830

F
in

a
n

c
ia

l 
a
c
c
o

u
n

ta
b

il
it

y



31NT Build

F
in

a
n

c
ia

l a
c
c
o

u
n

ta
b

ility

The members of the Board of NT Build declare that, in their opinion:

a) comply with the Australian Accounting Standards and other mandatory 

Construction Industry 
,  and

and of its performance for the year ended on that date in accordance with 

that the company will be able to pay its debts as and when they become due and 

This declaration is made in accordance with a resolution of the Board and is signed for 

Board member: BARRY CHAMBERS

Dated:  31 October 2008

Board members’ declaration 
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Independent auditor’s report
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Note 2008 2007

REVENUE $ $

Contributions from levy payers 8,173,283 5,253,545

Income from Investments 2 (713,669) 270,628

7,459,615 5,524,173

Depreciation and Amortisation 3(a) 72879 72879

Fees and allowances 3(b) 22,449 31,628

11 198,841 151,879

Long service scheme expense - current 11 2,161,000 2,860,000

Long service scheme expense - prior year 11 - 2,600,000

Occupancy costs 80,165 76,936

Employee expenses 578,243 506,362

Other expenses from ordinary activities 316,642 415,429

3,430,219 6,715,113

4,029,396  (1,190,940)

Net Assets (Liabilities) available for accrued 
1,169,370 2,360,310

Net Assets (Liabilities) available for accrued 
5,198,766 1,169,370

Income statement 

for the year ended 30 June 2008

20082008

$$

8,8,1173,28373,283

(7(7113,669)3,669)

7,459,67,459,61155

7287972879

22,44922,449

1198,8498,8411

2,2,116611,000,000

--

80,80,116565

578,243578,243

33116,6426,642

3,430,23,430,21199

4,029,3964,029,396

11,,1169,37069,370

5,5,1198,76698,766
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Balance sheet 

as at 30 June 2008

Note 2008 2007

$  $ 

ASSETS

Cash and cash equivalents 4 3,210,058 941,579

Trade and other receiveables 6 2,522,506 1,532,772

7 7,432,383 4,326,563

TOTAL CURRENT ASSETS 13,164,947 6,800,914

Non-current assets

Property, plant & equipment 8 159,035 231,915

TOTAL NON-CURRENT ASSETS 159,035 231,915

Total assets 13,323,982 7,032,829

LIABILITIES

Trade and other payables 9 207,350 106,592

Provision for scheme liabilities 11 195,000 450,000

Financial liabilities 10 -                   - 

TOTAL CURRENT LIABILITIES 402,350 556,592

Non-current liabilities

Provision for scheme liabilities 11 7,426,000 5,010,000

TOTAL NON-CURRENT LIABILITIES 7,426,000 5,010,000

Total liabilities 7,828,350 5,566,592

Net assets 5,495,633 1,466,237

EQUITY

Implementation Funding 269,867 296,867

Retained surplus 5,198,766 1,169,370

Total equity 5,495,633 1,466,237

20082008

$$

3,23,2110,0580,058

2,522,5062,522,506

7,432,3837,432,383

113,3,1164,94764,947

1159,03559,035

1159,03559,035

113,323,9823,323,982

207,350207,350

1195,00095,000

--

402,350402,350

7,426,0007,426,000

7,426,0007,426,000

7,828,3507,828,350

5,495,6335,495,633

269,867269,867

5,5,1198,76698,766

5,495,6335,495,633
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The above statement of changes in equity should be read in conjunction with the 

Statement of changes in equity 

for the year ended 30 June 2008

Note Retained Other

 Surplus  Reserves  Total 

 $  $  $ 

As at 30 June 2006 2,360,310 296,867 2,657,177

Net assets available to pay at the end 

 (1,190,940) -  (1,190,940)

At 30 June 2007 1,169,370 296,867 1,466,237

Net assets available to pay at the end 

4,029,396 - 4,029,396

At 30 June 2008 5,198,766 296,867 5,495,633

RetainedRetained

SurplusSurplus

$ $ 

2,360,32,360,31100

((11,,1190,940)90,940)

11,,1169,37069,370

4,029,3964,029,396

5,5,1198,76698,766

Total Total 

 $ $

2,657,2,657,117777

((11,,1190,940)90,940)

11,466,237,466,237

4,029,3964,029,396

5,495,6335,495,633
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for the year ended 30 June 2008

Note 2008 2007

$  $ 

Contributions from levy payers 7,183,549 4,380,914

Payments to suppliers and employees (1,095,582)  (1,201,056)

Interest received 80,512 164,024

Interest paid -  (4,905)

Net Cash provided by/(used in) operating activities 5(b) 6,168,479 3,338,977

Purchase of property, plant and equipment -  (6,952)

Purchase of investments (3,900,000)  (4,200,000)

Net cash provided by/(used in) investing activities (3,900,000)  (4,206,952)

Repayment of borrowings -  (300,000)

-     (300,000)

Net increase/(decrease) in cash 2,268,479 (1,167,975)

941,579 2,109,554

5(a) 3,210,058 941,579

20082008

$$

7,7,1183,54983,549

((11,095,582),095,582)

80,580,51122

--

6,6,1168,47968,479

--

(3,900,000)(3,900,000)

(3,900,000)(3,900,000)

--

--

2,268,4792,268,479

949411,579,579

3,23,2110,0580,058
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for the year ended 30 June 2008

Note 1

(a) The reporting entity

established in 2005 under the Northern Territory Construction Industry Long Service 
 and it administers this Act which provides a portable long 

(b) Basis of accounting

accordance with the requirements of the Australian Accounting Standards, including 

Australian Accounting Interpretations, other authoritative pronouncements of the 

The accounts have been prepared on an accruals basis and are based on historical 

cost convention and have not been adjusted to take into account changing money 

values or current valuations of non-current assets and their impact on the operating 

(c) Property, plant and equipment

Property, plant and equipment is initially valued at cost in accordance with AASB 

to initial recognition, each class is carried at cost or fair value, where applicable, 

property, plant and equipment is reviewed annually by the Board to ensure that it is not 

(d) Depreciation

Depreciation of plant and equipment is provided on a straight line basis over the 

the shorter of either the unexpired period of lease or estimated useful lives of the 

The depreciation rates used for each class of depreciable assets are:

Depreciation Rate

Leasehold improvements 20%

10%

20%

Computer equipment

Computer software

The assets’ residual values and useful lives are reviewed and adjusted if appropriate 
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(e) Leases

(f) Income tax

As a public authority constituted under a law of the Northern Territory the income of the 

Board is exempt from income tax under section 50-25 of the Income Tax Assessment 

(g) Revenue

Revenue is recognised, at the fair value of consideration, when the Board has control 

Operating revenue represents revenue from long service levy income and investment 

Gains and losses on investments are calculated as the difference between the net 

market value at sale, or at the year end, and the net market value at the previous 

(h) Long service levy

The levy does not apply to work:

- On single detached dwellings, including related private garages, carports, sheds 

or the like:

-

in value; or

-
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Leave may be claimed after the employee or contractor has been credited with a total 

days of additional long service credits after the employee or contractor was credited 

value of all future payments which arise from the service of all eligible workers up 

using an actuarial valuation method that takes into account assumptions or rates of 

departure from the industry, mortality rates, increases in wages and rates of return 

(j) Accounting for Goods and Service Tax

Revenues, expenses are recognised net of the amount of GST, except where:

- the amount of GST incurred by the Board as a purchaser that is not recoverable 

of an asset or as part of an item of expense;

- receivables and payables are stated with the amount of GST included; and

(k) Trade and other payables

These amounts represent unpaid liabilities for goods received by and services provided 

(l)

For the purposes of the Cash Flow Statement, cash includes cash on hand and in 

banks, deposits at call and money market investments which are readily convertible 

(i) Employee long service leave

(

Employees and contractors who are registered with the Board accrue 13 weeks (3 

months) long service leave after 10 years’ service in the building and construction 
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(n)

recognised on trade date which is the date on which the Board commits to purchase 

Investments held for trading are measured at fair value with gains or losses recognised 

principally for the purpose of selling in the short term or if it is a derivative that is not

and ability to hold-to-maturity and are measured at amortised cost subsequent to 

measured at fair value with gains or losses recognised as a separate component of 

recognised in equity and there is objective evidence that the asset is impaired, the 

cumulative loss, being the difference between the acquisition cost and current fair 

value less any impairment loss previously recognised in the income statement, is 

(m) Trade receivables

Trade receivables are recognised at original invoice amounts less an allowance 
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the income statement where the reversal relates to an increase in the fair value of 

the debt instrument occurring after the impairment loss was recognised in the income 

The fair value of quoted investments are determined by reference to Stock Exchange 

investments where there is no quoted market price, fair value is determined by 

reference to the current market value of another instrument which is substantially 

represents the amounts available on cash withdrawal after making allowance for the 

Non-current loans and receivables include loans due from related parties repayable 

initial recognition requires an adjustment to discount these loans using a market-rate 

to the income statement immediately and amortised using the effective interest 

(o)

An assessment is made at each balance sheet date to determine whether there is 

is determined by publicly available information such as quoted market prices or by 

collectable, the gross carrying value of the asset is written off against the associated 

Financial assets are grouped on the basis of similar credit risk characteristics that are 

indicative of the debtors’ ability to pay all amounts due according to the contractual 

terms and the collective impairment provision is estimated for any such group



43NT Build

F
in

a
n

c
ia

l a
c
c
o

u
n

ta
b

ility

Factors such as any deterioration in country risk, industry performance, technological 

are taken into consideration and the amount of the provision is based on the historical 

Impairment losses on assets measured at amortised cost using the effective interest 

rate method are calculated by comparing the carrying value of the asset with the 

Losses are recognised in ‘Provisions for losses on loans and advances and impairment 

of investment securities’ in the income statement and interest on the impaired asset 

(p) Fair values

The carrying value less impairment provision of trade receivables and payables are 

(q) Accounting Standards issued but not yet effective

Certain new accounting standards and interpretations have been published that are 

A revised AASB101 was issued in September 2007 and is applicable for annual 

of a statement of comprehensive income and makes changes to the statement 
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2008 2007

$ $

Note 2

Interest received - Bank deposits 51,108 142,342

Investment income 173,147          17,685

Movement in equity investments (954,875)        106,603

Total income from investments (730,620) 266,630

Other income 16,951            3,998 

Total revenue (713,669)        270,628 

Note 3 EXPENSES

3(a) Depreciation and amortisation of non-current 

assets

- buildings 59,410          59,410

- property, plant and equipment 13,469          13,469

Total depreciation and amortisation 72,879          72,879 

3(b) Fees and Allowances

   - board members’ fees 22,449         31,628

   - other allowances -                   - 

Total fees and allowances 22,449 31,628

3(c) Auditor’s Remuneration

Remuneration of the auditor for:

14,000 12,950

   - other services - -

Total auditor’s remuneration 14,000 12,950

20082008

$$

5511,,110808

1173,73,114747

(954,875)(954,875)

(730,620)(730,620)

116,956,9511

(7(7113,669)3,669)

59,459,41100

113,4693,469

72,87972,879

22,44922,449

--

22,44922,449

114,0004,000

--

114,0004,000
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2008 2007

$ $

Note 4

Cash on hand 200                200 

Cash deposits with banks 380,455         941,379

Short term money market deposits 2,829,403 -

Total cash and cash equivalents 3,210,058         941,579

Note 5

(a)

Balance Sheet as follows:

Cash on hand 200                200 

Cash deposits with banks 380,455         941,379

Short term money market deposits 2,829,403 -

3,210,058         941,579

(b)

4,029,396    (1,190,940)

Depreciation and amortisation 72,879           72,878 

Movement in Market Value of Investments 794,181       (106,603)

Scheme liability expenses 2,161,000      5,460,000 

Changes in assets and liabilities

(Increase)/decrease in trade & term debtors (989,734)       (892,591)

Increase/(decrease) in trade creditors and 

accruals 100,757 (3,768)

6,168,479      3,338,976 

(c) Loan facilities

Loan facilities with NT Treasury 1,500,000 1,500,000

Amount utilised -                     - 

Unused loan facility 1,500,000 1,500,000

4,029,3964,029,396

72,87972,879

794,794,118811

2,2,116611,000,000

(989,734)(989,734)

1100,75700,757

6,6,1168,47968,479

11,500,000,500,000

--

11,500,000,500,000

200200

380,455380,455

2,829,4032,829,403

3,23,2110,0580,058

20082008

$$

200200

380,455380,455

2,829,4032,829,403

3,23,2110,0580,058
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2008 2007

$ $

Note 6

Levy debtors 2,053,397         591,530

Provision for doubtful debts -                     - 

2,053,397         591,530

Other debtors 82,615           37,728 

82,615           37,728 

Accrued industry contributions 386,494         903,514

2,522,506 1,532,772

a) Past due but not impaired

trade receivables is as follows:

2008 2007

$ $

Not past due 1,046,766 219,775

Past due [30] days 5,000 19,329

Past due [30-60] days 2,500 30,389

Past due [>60] days 21,098 33,104

Instalments 978,033 288,933

Total 2,053,397 591,530

The other classes within trade and other receivables do not contain impaired 

20082008

$$

2,053,3972,053,397

--

2,053,3972,053,397

82,682,61155

82,682,61155

386,494386,494

2,522,5062,522,506

20082008

$$

11,046,766,046,766

5,0005,000

2,5002,500

2211,098,098

978,033978,033

2,053,3972,053,397
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b) Fair value and credit risk

Due to the short-term nature of these receivables, their carrying amount is 

The maximum exposure to credit risk at the reporting date is the carrying 

Note 7

MLC (NCIT) Moderate Trust 7,432,383      4,326,563 

7,432,383      4,326,563 

The Actual asset allocation of the investment 

portfolio at the balance date was:

- Australian Shares 32% 32%

- Global Shares 33% 34%

- Bonds 31% 30%

- Property Securities 4% 4%

Fair value

For equity securities, fair value is determined by reference to closing bid 

7,432,3837,432,383

7,432,3837,432,383

32%32%

33%33%

3311%%

4%4%
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2008 2007

$ $

Note 8 PROPERTY, PLANT & EQUIPMENT 

(a) LAND AND BUILDINGS 

Leasehold

  At cost 297,052           297,052 

  Less accumulated depreciation (178,231)          (118,820)

118,821 178,232

Plant and Equipment 

 At cost 44,645             44,645 

 Less accumulated depreciation (28,248)            (18,782)

16,397             25,863 

 At cost 30,720             30,720 

 Less accumulated depreciation (6,902)             (4,447)

23,818             26,273 

Software
 At cost 4,642              4,642 

 Less accumulated depreciation (4,642)             (3,095)

- 1,547

Total Property, Plant and Equipment 159,035           231,915

20082008

$$

297,052297,052

((1178,2378,2311))

11118,828,8211

44,64544,645

(28,248)(28,248)

116,3976,397

30,72030,720

(6,902)(6,902)

23,823,81188

4,6424,642

(4,642)(4,642)

--

1159,03559,035
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2008 2007

$ $

Note 9

Trade creditors 34,299       77,384 

Other creditors and accruals - other entities 173,051       29,208 

Total trade and other payables 207,350 106,592

Note 10

Loan from NT Treasury -                   - 

is part of a draw down facility arranged by the NT Treasury to help fund the 

Note 11

Scheme liabilities 195,000       450,000 

Scheme liabilities - current year 7,621,000    2,860,000 

Scheme liabilities - prior year -    2,600,000 

Less: Current portion of scheme liabilities (195,000)    (450,000) 

7,426,000    5,010,000

(a) The NT Build Long Service Leave liability valuation was carried out on 4 August 

2008 by Cumpston Sarjeant Pty Ltd, Consulting Actuaries, in respect of the 

In performing the valuation the following assumptions were made by the 

actuary:

- 25% of service credits will be abandoned;

- the average period until payment will be 9 years

20082008

$$

34,29934,299

1173,0573,0511

207,350207,350

--

1195,00095,000

7,627,6211,000,000

--

((1195,000)95,000)

7,426,0007,426,000
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The discount rate was determined based on the prevailing Commonwealth 

expectations for future salary growth in the Territory, and is consistent with 

Note 12

Board members

As a Northern Territory Public Sector employee, Mr Stubbin does not receive remuneration 

Eligible Meetings

Name Meetings* Attended

Barry Chambers 26 26

Joe Gallagher 26 24

Dick Guit 26 26

26 21

Alan Paton 26 25

Tony Stubbin 26 20

*Includes scheduled and out of session Board meetings

        

EligibleEligible

Meetings*Meetings*

2626

2626

2626

2626

2626

2626
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Note 13

(a)

In common with all other businesses, the Board is exposed to risks that arise from its use 

risks, its objectives, policies and processes for managing those risks or the methods used 

2008 2007

$ $

Financial assets

Cash assets 3,210,058 941,579

Receivables 2,522,506 1,532,771

7,432,383 4,326,563

13,164,947 6,800,913

Financial liabilities

Payables 207,350 106,592

207,350 106,592

The Board has overall responsibility for the determination of risk management objectives 

and polices and, whilst retaining ultimate responsibility for them, it has delegated the 

authority for designing and operating processes that ensure the effective implementation 

The Board’s risk management policies and objectives are therefore designed to minimise 

the potential impacts of these risks on the results of the Board where such impacts may 

The Board receives monthly reports from the Registrar through which it reviews the 

effectiveness of the processes put in place and the appropriateness of the objectives and 

20082008

$$

3,23,2110,0580,058

2,522,5062,522,506

7,432,3837,432,383

113,3,1164,94764,947

207,350207,350

207,350207,350
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The overall objective of the Board is to set polices that seek to reduce risk as far as 

policies are set out below:

There is no concentration of credit risk with respect to current receivables as the Board 

The receivables of the Board arise out of a statutory obligation on various entities 

Board cannot implement any credit policies beforehand to ensure that individual risk on 

The maximum exposure to credit risk for trade receivables at balance date by type of 

customer is as follows:

2008 2007

$ $

Instalment 978,033 288,933

Non-Instalment 1,075,364 302,597

2,053,397 591,530

(c) Liquidity Risk

20082008

$$

978,033978,033

11,075,364,075,364

2,053,3972,053,397
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Financing arrangements

2008 2007

$ $

Loan from NT Treasury 1,500,000 1,500,000

Loan from NT Treasury - -

Loan from NT Treasury 1,500,000 1,500,000

Maturity Analysis -  2008

20082008

$$

11,500,000,500,000

--

11,500,000,500,000

Financial Contractual <6 mths 6-12 mths 1-3 years >3 years

Liabilities Rate Amount

$ $ $ $ $ $

Trade 

Creditors 207,350 207,350 207,350 - - -

Finance lease 

liabilities - - - - - -

Bank

overdrafts - - - - - -

TOTAL 207,350 207,350 207,350 - -

AmountAmount

$$

207,350207,350

--

--

207,350207,350

<6 mths<6 mths

$$

207,350207,350

--

--

207,350207,350

11-3 years-3 years

$$

--

--

--

--
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Financial Contractual <6 mths 6-12 mths 1-3 years >3 years

Assets Rate Amount

$ $ $ $ $ $

Trade Debtors 2,522,506 2,522,506 2,522,506 - - -

Investments 7,432,383 7,432,383 7,432,383 - - -

TOTAL 9,954,889 9,954,889 9,954,889 - - -

Maturity Analysis - 2007

Financial Contractual <6 mths 6-12 mths 1-3 years >3 years

Liabilities Rate Amount

$ $ $ $ $ $

Trade 

Creditors 106,592 106,592 106,592 - - -

Finance lease 

liabilities - - - - - -

Bank

overdrafts - - - - - -

TOTAL 106,592 106,592 106,592 - - -

Financial Contractual <6 mths 6-12 mths 1-3 years >3 years

Assets Rate Amount

$ $ $ $ $ $

-

Trade Debtors 1,532,772 1,532,772 1,532,772 - - -

Investments 4,326,563 4,326,563 4,326,563 - - -

TOTAL 5,859,335 5,859,335 5,859,335 - - -

AmountAmount

$$

2,522,5062,522,506

7,432,3837,432,383

9,954,8899,954,889

<6 mths<6 mths

$$

2,522,5062,522,506

7,432,3837,432,383

9,954,8899,954,889

11-3 years-3 years

$$

--

--

--

AmountAmount

$$

1106,59206,592

--

--

1106,59206,592

<6 mths<6 mths

$$

1106,59206,592

--

--

1106,59206,592

11-3 years-3 years

$$

--

--

--

--

AmountAmount

$$

11,532,772,532,772

4,326,5634,326,563

5,859,3355,859,335

<6 mths<6 mths

$$

11,532,772,532,772

4,326,5634,326,563

5,859,3355,859,335

11-3 years-3 years

$$

--

--

--
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(d) Market Risk

because of changes in interest rates (interest rate risk) or other market factors (other price 

Sensitivity Analysis

As the Board’s investments with MLC are in the form of units in a unit trust, it is not possible 

to perform an effective sensitivity analysis as it is not possible to identify the proportion of 

of the units is a combination of the underlying shares invested and the overheads accruing 

Note 14

2008 2007

$ $

One year or less 66,494 67,166

98,750 134,359

- -

Total operating lease commitments payable 165,245 201,524

- Leases of computer equipment and motor vehicles 

with various terms, with rental payable monthly in 

Note 15 EVENTS SUBSEQUENT TO REPORTING DATE

20082008

$$

66,49466,494

98,75098,750

--

1165,24565,245


